uuthern Cnttun Gruwe_rs, _Int:

TALARLLIA F 1ECFRGIA ARl B Ll AME =1

{l] LI

T0N MARKETING I

Volume 4 Number 8 March 17, 2006

This newsletter is also available in PDF format on the UGA Cotton web page at:
http://www.griffin.uga.edu/caes/cotton

Pre-Planting 2006 Price Outlook

The National Cotton Council released it's plantings estimate for 2006 back at the end of February. The 2006
estimate is 14.44 million acres—1.7% above last year. Using the 2001-2005 5-year average yield and
acreage abandonment as an estimate for 2006, this would peg the 2006 crop at roughly 21 million bales.
However, the crop could easily vary from 17 to 24 million bales depending on actual yield and acreage
abandonment.

Much has been made of all the unknowns as we gear up toward planting time-- moisture, etc. The only big
unknown | see is the fact that we have had 2 successive good years (when was the last time we had back-
to-back years of yield over 700 lbs US average, much less over 800 Ibs—NEVER). THIS ALONE creates a
lot of uncertainty as we look out to potential US and world supply in '06.

Foreign mill demand is a driving force. Foreign ) . i
mill use, driven largely by China, increased to Foreign Cotton Production and Mill Use
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However, IF foreign mill use remains strong BUT 50 ' ' ' '
foreign production increases AND US production 2000 2001 2002 2003 2004 2005
is at the upper end of the possible range, the
supply-demand would be at a much more
comfortable level. NVBOTSET.206 6 Month Daily oo (G)2006 ino.com
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This range seems to either spur demand or curtail J[l
it. Tighter supply-demand balance as described - '
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